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April 3, 2018

Representative Justin H. Woodson, Chair
Committee on Education

Hawai'i State Capitol, Room 309
Honolulu, HI 96813

Dear Chair Woodson and Committee Members:

Re:  SB 2922, SD 1 Relating to Constitutional Amendment Surcharge on
Property Tax
Hearing Date: 04/04/2018 —-3:00 pm; House Conference Room 309

| respectfully and urgently request that SB 2922, SD 1, amending the
Constitution to authorize a State surcharge on real property, not move forward.

| recognize that SB 2922, SD 1 has some superficial political appeal, tied as it is
to better funding for education. However, no matter what the potential benefits of SB
2922, SD 1, impinging on the counties’ singular source of income would be devastating
to us.

As you well know, the counties have little or no control over their revenue except
in one area, real property taxes, and therefore we rely overwhelmingly on real property
taxes to fund our operations. For the County of Hawai'i, a full 74% of our revenue is
from property taxes.

The burden of the property tax can be heavy for many residents, but since it is
virtually the only tool we have, we use it the best we can. A surcharge on residential
investment properties would obviously limit County options and make it even more
difficult to balance our budgets. Therefore, we have to jealously guard this taxing
authority, and ask that you not break this bright line of separation.

The drafters of our Hawai‘i Constitution must have understood that it was critical
to the viability of the counties that they have exclusive authority over the property tax.
They provided that “The taxing power shall be reserved to the State, except...relating to
the taxation of real property” which “shall be exercised exclusively by the counties...” If
that wall is breached, severe damage will be done to home rule, we would be ignoring
the progress the counties have made since Statehood, and there would be a crippling of
the State/County partnership that has grown over the years in an imperfect but
meaningful attempt to best serve the 1.4 million people of Hawai'i.
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None of these arguments are meant to downgrade the importance of education
to Hawai‘i’'s past, present, and future. | can and do acknowledge the value of education,
and | applaud those who want to improve and enhance the educational opportunities of
our future generations. | simply ask that progress not be made on the backs of the
counties which have so few alternate resources to fall back on.

I'ask that SB 2922, SD 1 be held.
Respectfully submitted,
]G
‘Harry Kim

Mayor, County of Hawaii

County of Hawai'i is an Equal Opportunity Provider and Employer.
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SUBJECT: HEARING OF APRIL 4 , 2018; TESTIMONY IN OPPOSITION TO SB
2922, SD1, PROPOSING AMENDMENTS TOA RTICLESVIIAND XO F
THE CONSTITUTION OF THE STATE OF HAWAII TO AUTHORIZE THE
LEGISLATURE TO ESTABLISH A SURCHARGE TO INCREASE FUNDING
FOR PUBLIC EDUCATION

Thank you for the opportunity to testify in opposition  to this measure. The purpose of
this bill is to propose amendments to the Constitution of the State of Hawaii to authorize

the legislature to  establish a surcharge on residential investment property and visitor
accommodations .

The Maui County Council has no  t had the opportunity to take a formal position on this
measure. Therefore, | am providing this testimony in my capacity as an individual
member of the Maui County Council.

| oppose this measure for the following reasons:

1. Although the Department of Edu  cation receives almost 20 percent of the
entire budget of the State of Hawaii, the administrators, teachers, students
and advocates of this bill have legitimate reasons to demand more funding

to provide quality education for our keiki. But the proposed mea sure
before you is flawed, which is why | implore the legislature to defer this
bill.

2. Increasing costs of visitor  -related programs like transportation, sewer and
water, fire, police, and parks maintenance continue to be a challenge as
the counties do not receive a fair share of the transient accommodations
tax. To pay for these services, businesses and homeowners will continue
to be burdened and face potential increases in real property taxes.

3. Real property taxes are counties’ primary and largest sou rce of revenue to
fund county programs. The counties must account for raising expenses

such as salary increases for all bargaining units this year, which we are
obligated to fund. Raising property taxes is our only reasonable option to
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balance the budget .

In many mainland communities, local real estate taxes are used to support

local schools. The communities decide for themselves what they can afford

and tax their residents accordingly. In Hawaii, a decision was made
decades ago to establish a statew ide school and healthcare system, which
differs from most of the nation, and would be funded through state tax
collections. If lawmakers and the governor believe schools are
underfunded, the legislature should accept the responsibility and
appropriately fu nd education without causing financial challenges for the
counties.

The State has far more taxing authority than the counties and should be
able to handle any increased need for funds. The premise that the counties
should fund schools without having a g reater say in the way that monies
are spent ignores the importance of the community’s right to decision
making.

For the foregoing reasons, |  oppose this measure.

ocs:proj:legis: 18legis: 18testimony: sb2922_ sd1_paf_18-129 jgk
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TESTIMONY BEFORE THE HOUSE COMMITTEE ON
EDUCATION

PERSON TESTIFYING: Lynn Hammonds for the Hawaii
Teacher Standards Board

DATE: Wednesday, April 4, 2018
TIME: 3:00 pm
LOCATION: State Capitol Conference Roo309

TITLE OF BILL: SB2922 SD1

PROPOSING AMENDMENTS TO ARTICLES VIIIl AND X OF THE CONSTITUTION OF
THE STATE OF HAWAII TO AUTHORIZE THE LEGISLATURE TO ESTABLISH A
SURCHARGE TO INCREASE FUNDING FOR PUBLICCEUCATION.

PURPOSE OF BILL:

Proposes amendments to the Constitution of the State of Hawaii to advance the State's goal of
providing a quality education for the children of Hawaii by authorizing the legislature to
establish, as provided by law, a surcharge on visitmsramodations and on residential

investment property. (SD1)

ChairWoodson Vice ChairkKong, and Membes of the Committeen Education

The Hawaii Teacher Standards Boatangly supports SB 2922 SD1 to increase funding for
public schools.

Our children are our future. When teachinstruct their students$ey build the foundation for
HTXDOLW\ DQG SURVSHULW\ IRU WRPRUURZYYVY JHQHUDWLRQV
public schools yields exponential returns, not just for oanemy, but for the promise of a more

open and democratic society.

6XSSRUWLQJ WKLY SURSRVDO ZLOO OLIW +DZDLYLYV VFKRRO\
is a vote for lower class sizes that allow teachers to connect with their students;iwidole
education that includes the arts and Hawaiian studies, providing resources and services for

AN AFFIRMATIVE ACTION AND EQUAL OPPORTUNITY EMPLOYER

























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































